



PERFORMANCE GUARANTEE LETTER OF CREDIT


Financial Institution Account Number

Date

Milan Nevajda
Planning Director
City of South Portland
[bookmark: _GoBack]829 Sawyer Street
South Portland, Maine 04106

Re:	Name of Applicant
Address of Project, South Portland, ME
PID #Number 

[bookmark: Text3][bookmark: Text1][bookmark: Text2][bookmark: Text4][bookmark: Text5][bookmark: Text6]This letter shall constitute an irrevocable letter of credit verifying that Name of Lender (hereinafter referred to as “Lender”) has on account and available a sum or sums not less than $Amount of original performance guarantee for the account of Name of Applicant (hereinafter referred to as “Applicant”), held for the exclusive benefit of the City of South Portland (hereinafter referred to as “City”). The performance guarantee is due to be paid to the City based upon the developer's default or failure to construct or install in a timely and satisfactory manner (including inspection and approval by the City Engineer or other duly designated person) the improvements associated with the development project (PID #Number) at Address of Project, approved on Approval Date by the South Portland Planning Board.

This obligation, however, may be reduced by the amount(s) stated for each of the above-listed improvements upon receipt of written notice from the City that the corresponding improvements have been satisfactorily completed, inspected and approved by the City prior to notice in writing by the City of any such default or failure by the Applicant.

In the event that the Applicant has failed to perform or is in default in timely and satisfactory completion of the improvements referred to above, any funds collected by the City under this obligation shall be used towards completion of said improvements or reasonable restoration of property. 




[bookmark: Text7]The City requires that the performance guarantee span the life of the project. This Letter of Credit will expire and auto-renew on Expiration Date: At least One Year from date of signed LOC or on the date when the City determines that all improvements guaranteed herein are satisfactorily completed, whichever is later (“Expiration Date”). The expiration date shall be automatically extended without amendment from the current Expiration Date hereof, or any future Expiration Date, unless within thirty (30) days prior to any expiration, the Lender notifies the City by certified mail that the Lender elects not to consider this Letter of Credit renewed for any such additional period.

Lender hereby agrees with the City, its successors and assigns, acting in compliance with the terms of this obligation, that the same shall be duly honored upon notice duly given by the City of termination of the performance guarantees. 


Sincerely, 


_________________
[bookmark: Text8]Name
[bookmark: Text9]Title , acting on behalf of Lender
